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DIRECTORS’ REVIEW TO THE MEMBERS

On behalf of the Board of Directors, we are pleased to present the Company's unaudited standalone and
consolidated condensed interim financial statements for the three months ended March 31, 2023.

Operating Results of the Company

The Company achieved highest-ever quarterly sale of PKR 3.2 billion with an increase of 27% over the same period
last year. This growth is mainly attributable to the robust performance in domestic retail sales and Afghanistan
sales. Domestic retail sales grew on the back of outstanding performance of top brands. Afghanistan sales have
grown significantly with stability in geo-political conditions in Afghanistan followed by dedicated efforts of the
management to increase its market share in the region. However, margins remained under pressure due to massive
devaluation of local currency and significant increase in cost of doing business.

Administrative expenses have increased primarily due to salary increments and promotions. Marketing and selling
expenses have increased in line with business growth and due to high inflationary pressure. Further, due to
significant depreciation of Pak Rupee, the Company recorded an exchange loss of ~PKR 114 million which is almost
7times as compared to same period last year. Furthermore, due to substantial increase in borrowing rates, the
Company'’s finance cost has risen to PKR 31 million, up by almost 2times over the same period last year. Resultantly,
on a standalone basis, the Company posted a net profit of PKR 325 million with earnings per share of PKR 1.16.

The topline performance of the subsidiary, 0BS AGP (Private) Limited has been encouraging and consequently on a
consolidated basis, the Company achieved a remarkable topline performance of PKR 3.9 billion. Building onto this
promising performance in sales, consolidated gross profit is recorded at PKR 2 billion; the consolidated net profit
stands at PKR 396 million; net profit attributable to parent Company at PKR 356 million; and earnings per share at
PKR 1.27.

Strategic Outlook

The economic and political situation of the country poses unprecedented challenges to the business community.
Massive PKR devaluation coupled with inflation surge and hike in fuel and freight prices has significantly raised
cost of doing business in the country. The business environment will remain tough given the economic headwinds,
however, we are closely monitoring the situation to make necessary adjustments to navigate potential risks to our
business.

The Company will continue to capitalize on its existing product portfolio and emphasize on potential synergies from
internal manufacturing of main brands of its subsidiary company. The Company will continue to focus on increasing
its share in the domestic market as well as establishing a strong presence in international markets.

The start of second quarter of the year marks another significant milestone as the Company has successfully
acquired a portfolio of certain pharmaceutical brands (“Brands") from Viatris Inc. (“Viatris") which are
commercialized in Pakistan primarily under the brands previously owned by Pfizer Inc. after securing necessary
regulatory approvals. These Brands are well established with high brand equity and strong customer loyalty. The
Company has plans to integrate and commence in-house manufacturing of the majority of these brands in due
course. This would result in economies of scale, operational synergies, and logistical efficiencies and in turn,
maximize shareholders’ value.

Acknowledgement

We express our appreciation to the stakeholders for placing their unwavering trust and confidence in the Company.
We would like to extend our gratitude to our employees for embodying the Company's vision and making sincere
efforts towards its achievement, thus actively contributing to improving people's access to high-quality healthcare.
We also extend our sincere gratitude to the team, comprising of employees of the Company and its parent company,
for successfully concluding the acquisition transaction and warmheartedly welcomes the business employees
who joined our team from Pfizer Pakistan.

/\ N
\ \
M —
Nusrat Munshi Muhammad Kamran Mirza

Chief Executive Officer Non-Executive Director
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UNCONSOLIDATED
CONDENSED INTERIM
FINANCIAL STATEMENTS
(UN-AUDITED)

FOR THE QUARTER ENDED
MARCH 31, 2023



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023

31March 31December
2023 2022
(Unaudited) (Audited)
Note  ~---------- (Rupees in '000)----------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 3,132,425 3,015,316
Intangible assets 5 5,407,279 5,410,626
Long-term investment 6 729,531 729,531
Long-term deposits and receivables 24,106 22,532
9,293,341 9,178,005
CURRENT ASSETS
Stores, spares and loose tools 9,343 9,207
Stock-in-trade 7 2,057,620 1,875,833
Trade debts 8 1,181,649 1,162,368
Advances 9 401,729 217,073
Trade deposits, prepayments and other receivables 10 271,745 236,945
Taxation - net 87,049 -
Cash and bank balances n 173,858 149,647
4,188,993 3,651,073
TOTAL ASSETS 13,482,334 12,829,078
EQUITY AND LIABILITIES
Issued, subscribed and paid-up capital
Share capital 2,800,000 2,800,000
Revenue reserve - unappropriated profits 7,748,447 7,423,285
10,548,447 10,223,285
NON-CURRENT LIABILITIES
Long-term financings 37,764 35,586
Deferred grant 779 583
Gas infrastructure development cess 6,945 7,405
Deferred tax liabilities - net 130,406 129,371
175,894 172,945
CURRENT LIABILITIES
Trade and other payables 1,931,683 1,616,792
Unclaimed dividends 1795 1,795
Taxation - net = 24,017
Accrued interest 22,900 40,138
Short-term borrowings 12 780,000 689,082
Current maturity of non-current liabilities 21,615 61,024
2,757,993 2,432,848
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 13,482,334 12,829,078

The annexed notes 1to 28 form an integral part of these condensed interim financial statements.

Mr’

Chief Executive Officer

—_

Chief Financial Officer

o\

Director
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022
Note = -------- (Rupees in ‘'000) -------

Revenue from contracts with customers - net 14 3,165,029 2,498,728
Costof sales 15 (1,695,371) (1,244,948)
Gross profit 1,469,658 1,253,780
Administrative expenses 16 (121,41) (87,418)
Marketing and selling expenses 17 (779,973) (546,327)
Other expenses 18 (145,161) (63,436)
Otherincome 19 14,479 19,257
Finance costs 20 (31,003) (14,761)

(1,063,069) (692,685)
Profit before taxation 406,589 561,095
Taxation 21 (81,427) (110,814)
Profit for the period 325,162 450,281
Earnings per share - basic and diluted Rs. 116 Rs. 1.61

The annexed notes 1to 28 form an integral part of these condensed interim financial statements.

S M N K
-
Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022
------- (Rupees in ‘000) -------

Profit for the period 325,162 450,281

Other comprehensive income, net of tax -

Total comprehensive income for the period 325,162 450,281

The annexed notes 1to 28 form an integral part of these condensed interim financial statements.

QC;/ Phrrnat \K

—_

Chief Financial Officer Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

Revenue
Share capital Un;::f;;;;ted Total
profits
------------------ Rupees in' 000------=====-=-----
Balance as at 31December 2021- Audited 2,800,000 6,695,251 9,495,251
Total comprehensive income for the period - 450,281 450,281
Balance as at 31March 2022 2,800,000 7,145,532 9,945,532
Balance as at 31December 2022 - Audited 2,800,000 7,423,285 10,223,285
Total comprehensive income for the period = 325,162 325,162
Balance as at 31March 2023 2,800,000 7,748,447 10,548,447

The annexed notes 1to 28 form an integral part of these condensed interim financial statements.

/-_’ Mr’

Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022
Note ~  ------- (Rupees in ‘'000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Cash flows generated from operations 22 382,180 214,338
Payments for:
Finance costs (46,790) (8,448)
Income tax (191,456) (113,623)

Net cash flows generated from operating activities 143,934 92,267
CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure (183,095) (301,267)
Proceeds from disposal of operating fixed assets 471 2,018
Deposits and receivables - paid / given (1,574) (2,395)
Interest income received 6,753 10,307
Net cash flows used in investing activities (173,205) (291,337)
CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid - (6)
Lien released on bank balances 52,416 -
Repayment of long-term financings (37,436) (168,519)
Net cash flows generated/(used) in financing activities 14,980 (168,525)
Net decrease in cash and cash equivalents (14,291) (367,595)
Cash and cash equivalents at the beginning of the period (670,474) 524,869
Cash and cash equivalents at the end of the period 23 (684,765) 157,274

The annexed notes 1to 28 form an integral part of these condensed interim financial statements.

; 7, S \K

Chief Financial Officer Chief Executive Officer Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

11

1.2

13

1.4

15

21

22

THE COMPANY AND ITS OPERATIONS

AGP Limited (the Company) was incorporated as a public limited company in May 2014 under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017). The Company got listed on Pakistan Stock Exchange Limited on 05 March 2018.
The registered office of the Company is situated at B-23C, S.I.T.E, Karachi. The principal activities of the Company include
import, marketing, export, dealership, distribution, wholesale and manufacturing of all kinds of pharmaceutical products.

As of reporting date, Aitkenstuart Pakistan (Private) Limited (parent company) holds 55.80% (31 December 2022: 55.80%) of
the share capital of the Company and West End 16 Pte Limited, Singapore is the ultimate parent company.

The Company holds 65% shareholding of OBS AGP (Private) Limited (OBSAGP) as of reporting date by virtue of which it
became the subsidiary company.

These are separate condensed interim financial statements of the Company in which investment in subsidiary is stated at
cost less accumulated impairment losses, if any.

The consolidated condensed interim financial statements are separately prepared and presented by the Company.
STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements of the Company for the period ended 31 March 2023 have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of International
Accounting Standard (IAS) - 34 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017, and provisions of and directives issued under the Companies Act, 2017. Where the
provisions of and directives issued under the Companies Act, 2017 differ with the requirement of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Basis of preparation

These condensed interim financial statements are unaudited and are being submitted to the shareholders as required by the
listing regulations of Pakistan Stock Exchange Limited and Section 237 of the Companies Act, 2017. These condensed interim
financial statements do not include all the information and disclosures required in annual financial statements and should
be read in conjunction with the annual audited financial statements of the Company for the year ended 31 December 2022.

The preparation of these condensed interim financial statements require management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed interim financial statements, the significant judgements made by the management in applying
the Company's accounting policies and areas where assumptions and estimates are significant are same as those applied to
the annual financial statements of the Company as at and for the year ended 31 December 2022. The Company's financial risk
management objectives and policies are consistent with those disclosed in the annual financial statements of the Company
as at and for the year ended 31 December 2022.

These condensed interim financial statements are presented in Pakistan Rupees which is also the Company's functional
currency and all financial information presented has been rounded off to the nearest thousand rupees, otherwise stated.

12 | ASCEND



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31

41

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements for the year ended 31

December 2022, except as described below:

Amendments to approved accounting standards

Effective date

IAS 1 Disclosure of Accounting Policies (Amendments) January 01,2023
IAS 8 Defination of Accounting Estimates (Amendments) January 01, 2023
IAS 12 Deferred tax related to Assets and Liabilities arising from a single

transaction (Amendments)

New Standards

IFRS 17 Insurance Contracts

January 01,2023

January 01,2023

The adoption of above amendments and improvements to the standards did not have any material impact on the Company's

condensed interim financial statements.

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

Details of additions and disposals are as follows:

Buildings - factory / office sites
Plant and machinery

Furniture and fixtures

Motor vehicles

Office equipment

Gas and electrical fittings
Refrigerator and air conditioner
Laboratory equipment

Computers and related accessories

31March 31December
2023 2022
(Unaudited) (Audited)
Note ~  ---------- (Rupees in ‘000)----------
4.1 2,819,406 2,636,546
4.2 313,019 378,770
3,132,425 3,015,316
Additions (at cost) Disposals (NBV)
31March 31December 31March 31December
2023 2022 2023 2022
------- (Rupees in ‘000)----------
87,797 97,825 - 552
58,110 110,767 - 325
1374 25,461 - 62
48,203 295,040 2,450 18,678
1,451 18,820 = 974
13,010 5,338 - -
25,973 10,994 - 342
6,681 28,9 - -
6,244 38302 - 254
248,843 631,538 2,450 21187
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

4.2

4.2.1

5.1

5.2

31March 31December
2023 2022
(Unaudited) (Audited)
Note ~ --------e- (Rupees in ‘000)----------
The following is the movement in capital work-in-progress
during the period / year:
Opening balance 378,770 248,283
Additions during the period / year 4.2.1 183,092 778,426
Transferred during the period / year to:
- operating fixed assets 4.1 (248,843) (631,538)
- intangible assets o (16,401)
Closing balance 4.2.1 313,019 378,770
Capital work-in-progress comprise of:
Additions (at cost) Closing Balance
31March 31December 31March 31December
2023 2022 2023 2021
(Unaudited) (Audited) (Unaudited) (Audited)
Note ~ ==-mmmmmmmmmmmmeemees (Rupees in ‘000) ----=-==-=========-==-
Buildings - factory / office 35,902 235,461 167,348 219,243
Plant and machinery 102 69,076 18,021 76,029
Furniture and fixtures 1374 25,444 - -
Motor vehicles 98,126 304,025 98,396 48,473
Office equipment 1,451 18,820 = -
Gas and electrical fittings 13,010 5,338 = -
Refrigerator and air conditioner 20,202 37,191 29,254 35,025
Laboratory equipment 6,681 28,927 = -
Computers and related accessories 6,244 37,743 = -
Softwares o 16,401 o -
4.2 183,092 778,426 313,019 378,770
31March 31December
2023 2022
(Unaudited) (Audited)
Note ~  -====----- (Rupees in ‘000)---------~
INTANGIBLE ASSETS
Goodwill 5.1 743,226 743,226
Trademarks - indefinite 5.1 4,641,087 4,641,087
Computer software 5.2 22,966 26,313
5,407,279 5,410,626

Goodwill of Rs. 743.23 million and intangible assets (trademarks) of Rs. 4,701.52 million arose due to business acquisition of
AGP (Private) Limited in the year 2014 by the Holding Company [the then Appollo Pharma Limited, the parent company at that
time], which were later amalgamated into the parent company (surviving entity i.e. the Holding Company) under the approved
scheme of arrangement. Later, Apollo Pharma Limited changed its name to AGP Limited.

During the period, an additions of Rs. NIL million (Dec 2022: Rs. 0.509 million) is made to computer softwares.

31March 31December
2023 2022
(Unaudited) (Audited)

LONG-TERM INVESTMENT

Investment in subsidiary - OBSAGP 715,000 715,000
Financial guarantee - at fair value 14,531 14,531
729,531 729,531
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

71

72

73

1.4

8.1

31March 31December
2023 2022
(Unaudited) (Audited)
Note ~  ---------- (Rupees in ‘000)----------
STOCK-IN-TRADE
Raw and packing materials
In hand 71 1,340,617 1123154
In transit 72,144 93,739
1,412,761 1,216,893
Work-in-process 166,864 185,087
Finished goods
- Manufacturing 470,099 444,008
- Trading 22,930 69,583
493,029 513,591
Provision for obsolescence and slow moving stock 1.4 (15,034) (39,738)
72 2,057,620 1,875,833

Included herein items having value of Rs. 215.02 million (31 December 2022: Rs. 38.77 million), representing stock held by third
parties.

Stock in trade includes items having cost of Rs. 21.38 million (31 December 2022: Rs. 21.38 million) written down to net
realisable value of Rs. 18.48 million (31 December 2022: Rs. 18.48 million) resulting in a writedown of Rs. 2.19 million (31
December 2022: Rs. 2.19 million).

During the period, the manufacturing and trading finished goods sold amounted to Rs. 1,264.63 million and Rs. 47.09 million
(31 December 2022: Rs 1979.36 million and Rs 563.43 million), respectively that are charged to cost of sales.

31March 31December
2023 2022
(Unaudited) (Audited)
Provision for obsolescence and slow moving stock is Note @~ ===-==---- (Rupees in ‘000)----------
as follows:
Opening balance 39,738 44,51
Provision made during the period / year - net - 44,158
Written off during the period / year (24,704) (48,931)
15,034 39,738
TRADE DEBTS - unsecured
Related parties
- Aspin Pharma (Private) Limited 14,450 -
- OBS AGP (Private) Limited 68,050 128,053
- Muller & Phipps Pakistan (Private) Limited 731,346 676,226
813,847 804,279
Others thanrelated parties 369,034 359,294
1,182,881 1,163,573
Less: Allowances for expected credit losses 8.1 (1,232) (1,205)
1,181,649 1,162,368
The movement in allowance for expected credit losses is as follows:
Opening balance 1,205 1,318
Allowance for expected credit losses for the period / year 27 (M3)
Closing balance 1,232 1,205

1ST QUARTERLY REPORT MARCH 2023 | 15



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31December
2023 2022
(Un-audited) (Audited)
Note =~ ---------- (Rupees in ‘000)----------
9. ADVANCES - unsecured, Considered good
- suppliers 394,270 212,277
- employees 7,459 4,796
401,729 217,073
10. TRADE DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Trade deposits - considered good, unsecured
Security deposits 17,106 17,384
Margin on letters of credit 131,402 146,119
148,508 163,503
Prepayments - insurance 41,033 1,027

Other receivables

Current portion of receivables from employees - secured 10.1 7,448 5174
Receivable from a subsidiary company - unsecured 10.2 8,796 11,589
Receivable from a related party - unsecured 10.3 53,952 46,349
Sales tax refundable 15,999 8,947
Others 2,009 356
88,204 72,415
271,745 236,945

10.1 Represents interest free receivables from the employees of the Company on account of purchase of vehicles (i.e. motor
bikes) and laptops, in accordance with their employment terms. These receivables are secured against the title of said assets
and are recoverable within five and three years respectively in equal monthly instalments. Total Long term receivables from
employees as of date is Rs. 20 million [December 2022: Rs 16.16 million].

10.2 Represent shared services charged by the Company to OBS AGP (Private) Limited (a subsidiary company).

10.3 Represent pre-commencement expenditure incurred on behalf of OBS Pakistan (Private) Limited (a related party).

31March 31December
2023 2022
(Un-audited) (Audited)
Note = ---------- (Rupees in ‘000)----------
n CASH AND BANK BALANCES
Cashin hand 3,427 1974
Balances held with banks
Currentaccounts
- local currency 35,890 | | 7151
- foreign currency 615 481
36,505 7,632
Deposit accounts n1 133,926 140,041
173,858 149,647

1.1 The amount included Rs. 78.62 million (Dec 2022: Rs 131.03 million) marked as lien against the bank guarantee given.

31March 31December
2023 2022
(Un-audited) (Audited)
Note  ---------- (Rupees in ‘000)----------
12 SHORT TERM BORROWINGS - Secured
Running finance from commercial banks 557,615 496,437
Running musharaka form Islamic banks 222,385 192,645
121 780,000 689,082

121 The terms and conditions are same as disclosed in the annual financial statements of the Company for the year ended 31
December 2022.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

13.  CONTINGENCIES AND COMMITMENTS

13.1  CONTINGENCIES

13.11 There is no material change in the status of contingencies as disclosed in note 23 to the annual financial statements of the

Company for the year ended 31 December 2022 except as disclosed below:
31March
2023
(Unaudited)

31December

2022
(Audited)

13.1.2 Guarantees

Bank guarantees

- total limit 492,000 492,000
- unutilised portion 359,277 308,362
- utilised portion 132,723 183,638

13.2 COMMITMENTS

13.2.1 As at 31 March 2023, capital expenditure contracted for but not incurred amounted to Rs. 409 million (31 December 2022: Rs.
266.12 million).

31March 31December
2023 2022
(Unaudited) (Audited)

13.2.2 Financial guarantee issued on behalf of subsidiary company 2,600,000 2,600,000

13.3 Letters of credit

Letters of credit

- total limit 3,170,000 3,170,000
- unutilised portion 2,661,437 2,532,111
- utilised portion 508,563 637,889
31March 31March
2023 2022
Note ~  ---m-meee- (Rupees in ‘000)----------

14. REVENUE FROM CONTRACT WITH CUSTOMERS - net

Sale of goods (disaggregation by timing
- ata pointin time)
Local (disaggregation by types of products)

- Manufacturing 2,788,092 1,829,564
- Trading 32,937 525,543
2,821,029 2,355,107

Export 575,887 314,328
Less: Trade discounts (188,162) (162,324)
Sales returns (7,086) (905)
Sales tax (36,639) (7,478)
(231,887) (170,707)

141 & 14.2 3,165,029 2,498,728

141 The geographical markets disaggregation of the Company's revenue from contract with customers are disclosed in note 25.2
to these condensed interim financial statements.

14.2 Included herein sales made to related parties amounting to Rs. 2,620 million (31March 2022: Rs 1,753 million).
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022

15. COST OF SALES

Cost of sales - manufacturing

Raw and packing materials consumed

Opening stock 1123,154 503,469
Purchases 1,489,957 807,898
Available for consumption 2,613 M 1,311,367
Closing stock (1,340,617) (674,566)
Raw and packing material consumed 1,272,494 636,801
Manufacturing cost
Salaries, wages and other benefits 243,838 178,051
Stores and spares consumed 8,869 3,027
Processing charges 8,100 2,570
Freight 1,094 938
Fuel, gas and electricity 51,233 29,074
Repairs and maintenance 28,701 16,969
Travelling and conveyance 437 2,567
Insurance 3,868 3,608
Laboratory expenses 1,561 9,639
Rates and taxes 432 443
Depreciation 33,820 27,505
Amortisation 2,303 1243
Postage, telegraph and telephones 1,086 596
Printing and stationery 2,890 2,034
398,234 278,264
1,670,728 915,065

Work-in-process

Opening stock | 185,087 | | 82,865 |
Closing stock (166,864) (89,757)
18,223 (6,892)
Cost of goods manufactured 1,688,951 908,173
Finished goods
Opening stock | 444,008 | | 289,992 |
Closing stock (470,099) (274,953)
(26,091) 15,039
1,662,860 923,212
Cost of samples for marketing and
sales promotion (14,579) (21,542)
Cost of sales - trading
Opening stock 69,583 156,127
Purchases 437 323,827
Closing stock (22,930) (136,676)
47,090 343,278
1,695,371 1,244,948
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

16.

17.

18.

ADMINISTRATIVE EXPENSES

Salaries and other benefits
Travelling and conveyance

Printing and stationery

Directors' remuneration

Meeting and conferences

Postage, telegrams and telephones
Legal and professional

Research cost

Repairs and maintenance

Software license renewals and maintenance fee
Subscription and fee

Advertisement

Donations

Insurance

Depreciation

Amortisation

Corporate social responsibility
Vehicle running expenses

MARKETING AND SELLING EXPENSES

Salaries and other benefits
Travelling and conveyance
Repairs and maintenance
Insurance

Depreciation

Printing and stationery
Samples

Sales promotion expenses
Meeting and conferences
Communication
Subscription

Product registration fee
Freight, handling and transportation

OTHER EXPENSES

Workers' Profit Participation Fund

Workers' Welfare Fund

Central Research Fund

Exchange loss - net

Charge of allowances for expected credit loss

31March 31March
2023 2022

68,496 46123
24 177
680 317
1,750 2,000
209 -
445 41
7,062 5308
3,553 908
6,834 5,058
1,152 2,435
390 136
230 301
4,821 14,175
377 434
9,302 8,533
1,045 945
4,903 324
138 203
12141 87,418
375,202 295,439
125,923 87,559
3,246 1131
2,950 1241
20,385 10,079
1,902 2,442
14,579 21542
146,851 69,186
37,088 36,061
6,022 3,391
6,589 3,773
7,724 1,389
31,512 13,094
779,973 546,327
21,609 30,081
4,744 8,189
4,365 6,077
4,416 16,544
27 2,545
145,161 63,436
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022
Note ~  -----mme-- (Rupees in ‘000)----------
19. OTHER INCOME
Income from financial assets
Markup on deposit accounts 6,753 10,307
Income from non-financial assets
Gain on sale of operating fixed assets (net) 2,236 1,415
Government grant 55 3,810
Scrap sales 4,708 2,998
Amortization of financial guarantee 727 727
7,726 8,950
14,479 19,257
20.  FINANCE COSTS
Mark-up on:
- long-term financings 1451 13,529
- short term borrowings 26,295 -
27,746 13,529
Bank charges 3,257 1,232
31,003 14,761
21 TAXATION
Current 80,392 114,872
Deferred 1,035 (4,058)
211 81,427 110,814

211 Through the Finance Act 2022, a Super Tax of 10% has been imposed on the pharmaceutical sector retrospectively for
Financial Year (FY) 2021 against which the company has filed a petition with the Honourable High Court Of Sindh (SHC). The
SHC vide its order dated 03 October 2022 had provided an interim stay order subject to the submission of security equivalent
to the tax amount. Accordingly, the company has submitted a bank guarantee amounting to Rs 131 million with the Nazir of
the High Court of Sindh (the Nazir).

During the period, the tax authorities filed an appeal with the Honourable Supreme Court of Pakistan (SCP). The SCP vide its
order dated 16 February 2023 has directed the Companies to deposit 4% super tax. Further, the SHC vide its order dated 24
February has directed the recovery of 4% super tax through encashment of the bank guarantee. Accordingly, the bank
guarantee to the extent of 4% amounting to Rs. 52 million has been encashed by the Nazir.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

22.

23.

CASH GENERATED FROM OPERATIONS

Profit before taxation

Adjustments for:
Depreciation
Amortisation
Charge of allowances for expected credit losses
Gain on disposal of operating fixed assets - net
Provision of obsolescence and slow moving stock
Stock written off during the period
Mark-up on deposits accounts
Reversal of GIDC
Amortisation of government grant
Amortisation of financial guarantee
Finance costs
Workers' Profit Participation Fund
Workers' Welfare Fund
Central Research Fund

Operating profit before working capital changes
Working capital changes

Decrease / (increase) in current assets
Stores, spares and loose tools
Stock-in-trade
Trade debts
Loans and advances

Trade deposits, prepayments and other receivables

(Decrease) / increase in current liabilities
Trade and other payables

CASH AND CASH EQUIVALENTS

Cash and bank balances
Lien on bank balance
Short-term borrowings

31March 31March
2023 2022

406,589 561,095
63,506 46,117
3,348 2,188
28 2,545
(2,236) (1,415)
- 44,158
(24,704) (48,931)
(6,753) (10,307)
(728) -
(55) (3,810)
(727) (727)
31,003 14,761
21,609 30,081
4,744 8,189
4,365 6,077
93,400 88,926
499,989 650,021
(136) (200)
(157,083) (167,845)
(19,308) (184,888)
(184,656) (122,023)
(40,800) (143,598)
(401,983) (618,554)
284,174 182,871
382,180 214,338
173,858 157,274
(78,623) -
(780,000) -
(684,765) 157,274
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

24, TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprises ultimate parent company, parent company, subsidiary company, group
companies, associated companies, staff retirement funds, directors and key management personnel. All transactions with
related parties are executed into at agreed terms duly approved by the Board of Directors of the Company. Transactions with
related parties, other than those disclosed elsewhere in these condensed interim financial statements, are as follows:

% of shares
held by
Basis of related 31March 31March
Name and country of | i lationshi parties Nature of transaction 2023 2022
(Un-audited)
--(Rupeesin '000)--
Parent Company
Aitkenstuart Pakistan Parent 55.80% Expenditure incurred / paid by the Company on 7 )
(Private) Limited - Pakistan Company behalf of associate
Subsidiary Company
0BS AGP (Private) Limited - Subsidiary 5% Sale of goods 42,157 25,179
Pafistan Comozny Amount received against sale of goods 495,803 -
Expe.nQiture incurred by the Company on behalf of 8,363 5939
subsidiary
Expenditure incurred / paid by the subsidiary on behalf
3,614 -
of the Company
Payment received against expenditure incurred by the 7541 .

Company on behalf of subsidiary

Associated Companies
Aspin Pharma (Private) Limited - Pakistan Common 419% Sale of goods 11,545 4725

directorship Expenditure incurred / paid by the Company on behalf of

jat
associate 2804 58
Expenditure incurred / paid by the associate on behalf of
the Company 6,054 3733
0BS Pakistan (Private) Common
Limited - Pakistan directorship Expenditure incurred / paid by the Company 7603 .
Lo on behalf of associate
(significant -
influence)

Muller and Phipps Pakistan (Private) Limited - Pakistan ~ Common

drectorship  1354%  Sale of goods 2167436 172177

Settlement of discounts and expenses

given/incurred on behalf of the Company gl 3973

Staff retirement benefits - AGP Limited staff
provident fund Contribution paid

8,512 6,761

Key management personnel Remuneration and other benefits

133,289 54,275

Directors Board and other
meeting fees 1,750 2,000

Others (due to common directorship)
Sharmeen Khan Memorial Foundation Donation given 2,600 2,300

Muller and Phipps Express Logistics (Private)
Limited - Pakistan Servicesincurred 38 11

241 The related parties status of outstanding receivables / payables as at 31 March 2023 and 31 December 2022 are disclosed in
respective notes to these condensed interim financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

25.  INFORMATION ABOUT OPERATING SEGMENTS

251 For management purposes, the activities of the Company are organised into one operating segment i.e. manufacture and sale
of pharmaceutical products. The Company operates in the said reportable operating segment based on the nature of the
products, risks and returns, organisational and management structure and internal financial reporting systems. The
operating interests of the Company are confined to Pakistan in terms of production/generation capacity. Accordingly, the
information and figures reported in these condensed interim financial statements are related to the Company's only
reportable segment in Pakistan.

25.2 Export sales made to Afghanistan represents geographical component of gross turnover of the Company.

25.3 The revenue information is based on the location of the customer. The details of customers with whom the revenue from
sales transactions amount to 10% or more of the Company's overall revenue related to manufactured and trading goods is as

follows:
31March 31March
2023 2022
------- (Rupees in ‘000)------
- Muller & Phipps Pakistan (Private) Limited 2,187,436 1,723,177
- Al - Haj Malem Khan Mangal 475,663 257274

25.4  Non-current assets of the Company are confined within Pakistan and consist of property, plant and equipment, intangibles
assets and long-term deposits and receivables.

26.  DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issue on 28 April 2023 by the Board of Directors of the
Company.

27.  SUBSEQUENT EVENTS

271 The Board of Directors in its meeting held on 28 April 2023 has proposed a interim cash dividend for the period ended March
2023 of Rs. Nil per share (March 2022:Nil), aggregating to Rs. Nil million (March 2022: Nil).

Subsequent to period end, the Company through a Special Purpose Vehicle - 0BS Pakistan (Private) Limited (0BS PK), has
successfully acquired a portfolio of certain Pharmaceutical brands from Viatris Inc. which are commercialized in Pakistan

primarily under the brands previously owned by Pfizer Inc.

For the purpose, the Company has entered into Musharaka agreement with a financial institution to obtain Musharaka
Contribution of an amount upto Rs. 2,400 million.

Further, the Company has made an investment of Rs. 434.56 million in OBS PK, by virtue of this investment the Company has
acquired 67.6% shareholding of OBS PK. The shareholders of the Company has duly approved the acquisition upto 85%
shareholding in OBS PK.

28. GENERAL

28.1 Corresponding figures have also been reclassified, whereby necessary, for better presentation. However, there has been no
material reclassification to report.

28.2 Figures have been rounded off to nearest thousand rupees, unless otherwise stated.

; 7, S \K

Chief Financial Officer Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2023

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets
Long-term deposits and receivables

CURRENT ASSETS
Stores, spares and loose tools
Stock-in-trade
Trade debts
Advances
Trade deposits, prepayments and other receivables
Taxation - net
Short-term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Issued, subscribed and paid-up capital
Share capital
Revenue reserve - unappropriated profits

Non-controling interest

NON-CURRENT LIABILITIES
Long-term financings
Deferred grant
Gas infrastructure development cess
Deferred tax liabilities - net

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividends
Accrued interest
Taxation - net
Short-term borrowings
Current maturity of non-current liabilities

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

31March 31December
2023 2022
(Unaudited) (Audited)
Note  ---------- (Rupees in ‘000)---------~
4 3,316,368 3,177,562
5 8,900,985 8,907,053
28,819 27,158
12,246,172 12,1M,773
9,343 9,207
6 2,320,81 2,237,294
7 1,422,304 1,357,120
8 430,692 268,247
9 291732 24105
13,845 -
- 106,000
10 322,971 216,532
4,811,698 4,435,505
17,057,870 16,547,278
2,800,000 2,800,000
8,103,577 7,747,648
10,903,577 10,547,448
623,101 583,623
11,526,678 1,131,071
1,708,121 1,868,563
779 591
6,945 7,405
134,671 131,312
1,850,516 2,007,871
2,098,945 1,778,347
1795 1,795
m,335 129,752
- 78,444
n 780,000 689,082
688,601 730,916
3,680,676 3,408,336
12
17,057,870 16,547,278

The annexed notes 1to 27 form an integral part of these consolidated condensed interim financial statements.

—_

Mr’

Chief Financial Officer

Chief Executive Officer

o\

Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022

Note = ---------- (Rupees in '000)----------

Revenue from contracts with customers - net 13 3,898,626 3,661,151
Cost of sales 14 (1,862,723) (1,822,357)

Gross profit 2,035,903 1,838,794
Administrative expenses 15 (154,426) (131,442)
Marketing and selling expenses 16 (1,098,162) (782,695)
Other expenses 17 (145,161) (62,924)

Other income 18 21,969 21,085
Finance costs 19 (142,673) (90,437)
(1,518,453) (1,046,413)

Profit before taxation 517,450 792,381
Taxation 20 (121,843) (178,984)

Profit for the period 395,607 613,397

Profit attributable to:

Equity holders of the parent company 356,129 555,703

Non-controlling interest 39,478 57,694
395,607 613,397

Earnings per share - basic and diluted Rs. 127 Rs. 198

The annexed notes 1to 27 form an integral part of these consolidated condensed interim financial statements.

; 7, S \K

Chief Financial Officer Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)
31March 31March
2023 2022
------------ (Rupees in ‘000) -------
Profit for the period 395,607 613,397

Other comprehensive income, net of tax = -

Total comprehensive income for the period 395,607 613,397

Total comprehensive income attributable to:

Equity holders of the parent company 356,129 555,703
Non-controlling interest 39,478 57,694
395,607 613,397

The annexed notes 1to 27 form an integral part of these consolidated condensed interim financial statements.

QC; Phrrnat \K

—_

Chief Financial Officer Chief Executive Officer Director
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

Attributable to owners of the parent company
Revenue
reserve - N°"'_
Unappropriated c?ntrolllng
Share capital profits Total reserves interast Total equity
Rupees in' 000
Balance as at 31December 2021- Audited 2,800,000 6,877,508 9,677,508 483,790 10,161,298
Total comprehensive income for the period - 555,703 555,703 57,694 613,397
Balance as at 31March 2022 2,800,000 7,433,211 10,233,211 541,484 10,774,695
Balance as at 31December 2022 - Audited 2,800,000 7,747,448 10,547,448 583,623 1,131,071
Total comprehensive income for the period 356,129 356,129 39,478 395,607
Balance as at 31March 2023 2,800,000 8,103,577 10,903,577 623,101 1,526,678

The annexed notes 1to 27 form an integral part of these consolidated condensed interim financial statements.

/-_’ Mr’

Chief Financial Officer Chief Executive Officer
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CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022
Note =~ ------- (Rupees in ‘000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Cash flows generated from operations 21 680,750 576,862
Payments for:
Finance costs (159,645) (72,098)
Income tax (210,772) (126,865)
Net cash flows generated from operating activities 310,333 377,899
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (215,430) (329,707)
Proceeds from disposal of operating fixed assets 5,098 2,018
Deposits and receviables - paid / given (1,661 (3132)
Proceeds from sale of short term investments 106,000 -
Interest income received 13,164 12,862
Dividend income received from short term investment 1,707 -
Net cash flows used in investing activities (91122) (317,959)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend paid o (6)
Lien released on bank balances 52,416 -
Repayment of long-term financings (203,690) (168,519)
Net cash flows used in financing activities (151,274) (168,525)
Net increase / (decrease) in cash and cash equivalents 67,937 (108,585)
Cash and cash equivalents at the beginning of the period (603,589) 687,809
Cash and cash equivalents at the end of the period 22 (535,652) 579,224

The annexed notes 1to 27 form an integral part of these consolidated condensed interim financial statements.

; 7, S \K

Chief Financial Officer Chief Executive Officer Director
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

11

1.2

13

1.4

21

2.2

THE GROUP AND ITS OPERATIONS

The Group consist of AGP Limited ( the "Holding Company" ) and its subsidiary company, OBS AGP (Private) Limited ( the "OBS
AGP" ), that has been consolidated in these condensed interim financial statements. The principal activities of the Group
include import, marketing, export, dealership, distribution, wholesale and manufacturing of all kinds of pharmaceutical
products.

AGP Limited - the Holding Company

The Holding Company was incorporated as a public limited company in May 2014 under the repealed Companies Ordinance,
1984 (now Companies Act, 2017). The Holding Company got listed on Pakistan Stock Exchange Limited on 05 March 2018. The
registered office of the Holding Company is situated at B-23C, S.I.T.E, Karachi.

0BS AGP (Private) Limited - a subsidiary company

0BS AGP was incorporated in Pakistan as a private limited company in November 2020 under Companies Act, 2017. 0BS AGP
is in the business of trading pharmaceutical products. Since incorporation, 0BS AGP was a wholly owned subsidiary of
Aitkenstuart Pakistan (Private) Limited. Effective from 14 July 2021, the Holding Company acquired 65% shareholding of OBS
AGP from Aitkenstuart Pakistan (Private) Limited at a cost of Rs. 715 million through purchase of ordinary right shares offered
by OBS AGP which was renounced by Aitkenstuart Pakistan (Private) Limited.

As of reporting date, Aitkenstuart Pakistan (Private) Limited (parent company) holds 55.8% (2022: 55.80%) of the share capital
of the Holding Company and West End 16 Pte Limited, Singapore is the ultimate parent company.

STATEMENT OF COMPLIANCE & BASIS OF PREPERATION
Statement of compliance

These consolidated condensed interim financial statements of the Group for the period ended 31 March 2023 have been
prepared in accordance with the accounting and reporting standards as applicable in Pakistan for interim financial reporting.
The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of International
Accounting Standard (IAS) - 34 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASB)
as notified under the Companies Act, 2017, and provisions of and directives issued under the Companies Act, 2017. Where the
provisions of and directives issued under the Companies Act, 2017 differ with the requirement of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Basis of preparation

These consolidated condensed interim financial statements are unaudited and are being submitted to the shareholders as
required by the listing regulations of Pakistan Stock Exchange Limited and Section 237 of the Companies Act, 2017. These
consolidated condensed interim financial statements do not include all the information and disclosures required in annual
financial statements and should be read in conjunction with the annual audited financial statements of the Group for the
year ended 31 December 2022.

The preparation of these consolidated condensed interim financial statements require management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from these estimates.

In preparing these consolidated condensed interim financial statements, the significant judgements made by the
management in applying the Group's accounting policies and areas where assumptions and estimates are significant are
same as those applied to the annual financial statements of the Group as at and for the year ended 31 December 2022. The
Group's financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements of the Group as at and for the year ended 31 December 2022.

These consolidated condensed interim financial statements are presented in Pakistan Rupees which is also the Group's
functional currency and all financial information presented has been rounded off to the nearest thousand rupees, otherwise
stated.
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of these consolidated condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements for the year
ended 31 December 2022, except as described below:

3.1  Amendments to approved accounting standards Effective date
IAS 1 Disclosure of Accounting Policies (Amendments) January 01, 2023
IAS 8 Defination of Accounting Estimates (Amendments) January 01,2023
IAS 12 Deferred tax related to Assets and Liabilities arising from a single
transaction (Amendments) January 01,2023
New Standards
IFRS 17 Insurance Contracts January 01,2023

The adoption of above amendments and improvements to the standards did not have any material impact on the Group's
condensed interim financial statements.

31March 31December
2023 2022
(Unaudited) (Audited)
Note = ---------- (Rupees in ‘000)----------
4. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 2,979,975 2,798,792
Capital work-in-progress 4.2 336,393 378,770
3,316,368 3,177,562
41 Details of additions and disposals are as follows:
Additions (at cost) Disposals (NBV)
31March 31December 31March 31December
2023 2022 2023 2022
---------- (Rupees in '000)----------

Buildings - factory / office 87,797 97,825 o 552
Plantand machinery 58,10 110,767 o 325
Furniture and fixtures 1374 25,461 o 62
Motor vehicles 48,203 430,270 2,450 18,678
Office equipment 1,451 18,820 = 974

Gas and electrical fittings 13,010 5338 - -
Refrigerator and air conditioner 25,973 10,994 - 342

Laboratory equipment 6,681 28,991 o -
Computers and related accessories 15,209 73766 314 525
257,808 802,232 2,764 21,458
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NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31December
2023 2022
(Unaudited) (Audited)
Note ~  ----ooe- (Rupees in ‘000)----------
42  The following is the movement in capital work-in-progress
during the period / year:
Opening balance 378,770 248,283
Additions during the period / year 421 215,430 952,886
Transferred during the period / year to:
- operating fixed assets 41 (257,808) (802,232)
- intangible assets o (20,167)
Closing balance 421 336,392 378,770
421 Capital work-in-progress comprise of:
Additions (at cost) Closing Balance
31March 31December 31March 31December
2023 2022 2023 2022
(Unaudited) (Audited) (Unaudited) (Audited)
Note =~ --mmmmmmmmmmmmmoeee- (Rupees in ‘000) ------=--=-=--=-=----~
Buildings - factory / office 35,902 235,461 167,348 219,243
Plant and machinery 102 69,076 18,020 76,029
Furniture and fixtures 1374 25,444 - -
Motor vehicles 121,499 439,255 121,769 48,473
Office equipment 1,451 18,820 = -
Gas and electrical fittings 13,010 5,338 = -
Refrigerator and air conditioner 20,202 37191 29,255 35,025
Laboratory equipment 6,681 28,927 o -
Computers and related accessories 15,209 73,207 o -
Solar panels = - = -
Softwares o 20,167 o -
4.2 215,430 952,886 336,392 378,770
31March 31December
2023 2022
(Unaudited) (Audited)
Note =~ ---------- (Rupees in '000)----------
5. INTANGIBLE ASSETS
Goodwill 5.1 743,226 743,226
Trademarks - indefinite 5.1 8,064,071 8,064,071
Trademarks - definite 64,271 66,173
Computer software 5.2 29,417 33,583
8,900,985 8,907,053

5.1 Goodwill of Rs. 743.23 million and intangible assets (trademarks) of Rs. 4,701.52 million arose due to business acquisition of
AGP (Private) Limited in the year 2014 by the Holding Company [the then Appollo Pharma Limited, the parent company at that
time], which were later amalgamated into the parent company (surviving entity i.e. the Holding Company) under the approved
scheme of arrangement. Later, Apollo Pharma Limited changed its name to AGP Limited.

5.2 During the period, an additions of Rs. NIL million (Dec 2022: Rs. 0.509 million) is made to computer softwares.
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6.1

6.2

6.3

6.4

71

31March 31December
2023 2022
(Unaudited) (Audited)
Note ~  -=---=---- (Rupees in ‘000)----------
STOCK-IN-TRADE
Raw and packing materials
In hand 6.1 1,340,617 1123154
In transit 72,144 93739
1,412,761 1,216,893
Work-in-process 166,864 185,087
Finished goods
- Manufacturing 470,099 444,008
- Trading 288,343 435119
758,442 879,127
Provision for obsolescence and slow moving stock b.4 (17,256) (43,813)
6.2 2,320,811 2,237,294

Included herein items having value of Rs. 566.84 million (31 December 2022: Rs. 451.81 million), representing stock held by
third parties, out of which stock of Rs. 351.82 million (31 December 2022: Rs. 401.78 million), is held with Muller & Phipps
Pakistan (Private) Limited (a related party).

Stock in trade includes items having cost of Rs. 21.38 million (31 December 2022: Rs. 21.38 million) written down to net
realisable value of Rs. 18.48 million (31 December 2022: Rs. 18.48 million) resulting in a writedown of Rs. 2.19 million (31
December 2022: Rs. 2.19 million).

During the period, the manufacturing and trading finished goods sold amounted to Rs. 1,264.63 million and Rs. 600.09 million
(31 December 2022: Rs 2,508.68 million and Rs 3,318.19 million), respectively that are charged to cost of sales.

31March 31December
2023 2022
(Un-audited) (Audited)
Provision for obsolescence and slow moving stock is Note -===-—---- (Rupees in '000)----------
as follows:
Opening balance 43,813 48,021
Provision (reversed) / made during the period / year - net - 44,723
Written off during the period / year (26,557) (48,931)
17,256 43,813
TRADE DEBTS - unsecured
Related parties
- Aspin Pharma (Private) Limited 14,450 -
- Muller & Phipps Pakistan (Private) Limited 1,009,547 994,488
1,023,997 994,488
Others thanrelated parties 399,540 363,837
1,423,537 1,358,325
Less: Allowances for expected credit losses 71 (1,233) (1,205)
1,422,304 1,357,120
The movement in allowance for expected credit losses:
Opening balance 1,205 1,318
Allowance for expected credit losses for the period / year (net) 27 (13)
Closing balance 1,232 1,205
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31March 31December
2023 2022
(Un-audited) (Audited)
Note = -==-=----- (Rupees in ‘000)----------
8. ADVANCES - Considered good
Advances - unsecured
- suppliers 422,357 263,451
- employees 8,335 4,796
430,692 268,247
9. TRADE DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Trade deposits - considered good, unsecured
Security deposits 25,490 26,363
Margin on letters of credit 131,402 146,119
156,892 172,482
Prepayments - insurance 53,618 2,470
Other receivables
Current portion of receivables from employees - secured 9.1 8,880 6,328
Receivable from a related party - unsecured 9.2 53,952 46,349
Sales tax refundable 16,824 9,77
Others 1566 3,705
81,222 66,153
291,732 241,105

9.1 Represents interest free receivables from the employees of the Group on account of purchase of vehicles (i.e. motor bikes)
and laptops, in accordance with their employement terms. These receivables are secured against the title of said assets and
are recoverable within five and three years respectively in equal monthly instalments.Total Long term receivables from
employees as of date is Rs. 26.15 million [December 2022: Rs 21.94 million].

9.2 Represent pre-commencement expenditure incurred on behalf of OBS Pakistan (Private) Limited (a related party).

31March 31December
2023 2022
(Un-audited) (Audited)
Note = ----=----- (Rupees in ‘000)----------
10. CASH AND BANK BALANCES
Cash at banks
Currentaccounts
- local currency 42,330 | | 18,953
- foreign currency 615 481
42,945 19,434
Deposit accounts 10.1 276,505 195,024
319,450 214,458
Cashin hand 3,521 2,074
322,971 216,532

10.1  The amount included Rs. 78.62 million (Dec 2022: Rs 131.03 million) marked as lien against the bank guarantee given.

31March 31December
2023 2022
(Un-audited) (Audited)
Note  ---------- (Rupees in '000)----------
n SHORT TERM BORROWINGS - Secured
Running finance from commercial banks 557,615 496,437
Running musharaka form Islamic banks 222,385 192,645
n1 780,000 689,082

M1 The terms and conditions are same as disclosed in the annual financial statements of the Company for the year ended 31
December 2022.
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12 CONTINGENCIES AND COMMITMENTS
121  Contingencies

12.1.1 There is no material change in the status of contingencies as disclosed in note 23 to the annual financial statements of the
Group for the year ended 31 December 2022.

31March 31December
2023 2022
(Unaudited) (Audited)

Bank guarantees

- total limit 527,000 527,000
- unutilised portion 360,075 309,160
- Utilised portion 166,925 217,840

122 Commitments

12.21 As at 31 March 2023, capital expenditure contracted for but not incurred amounted to Rs. 409 million (31 December 2022: Rs.
266.12 million).

12.3 ljarah Agreement

The subsidiary company has entered in an agreement in respect of purchase of vehicles under ijarah arrangement for a period
of five years, the rentals of which are payable monthly by the subsidiary company. Future rentals payable are as follows:

31March 31December
2023 2022
(Unaudited) (Audited)

Not later than one year 30,428 32,207
Later than one year but not later than five years 95,648 109,638
126,076 141,845

12.4 Letters of credit

Letters of credit

- Limit 3,170,000 3,170,000
- unutilised portion 2,661,437 2,532,111
- utilised portion 508,563 637,889
31March 31March
2023 2022
Note ~  ---------- (Rupees in ‘000)----------

13.  REVENUE FROM CONTRACT WITH CUSTOMERS - net

Sale of goods (disaggregation by timing - at a point in time)
Local (disaggregation by types of products)

- Manufacturing 2,376,765 1,829,564
- Trading 1,391,464 1,770,178
3,768,229 3,599,742

Export 575,887 314,328
Less: Trade discounts (388,244) (234,330)
Sales returns (20,586) (mn
Sales tax (36,660) (7,478)
(445,490) (252,919)

13.1&13.2 3,898,626 3,661,151

131 The geographical markets disaggregation of the Company's revenue from contract with customers are disclosed in note 24.2
to these condensed interim financial statements.

13.2 Included herein sales of Rs. 3,369 million (31 March 2022: Rs 2,868 million) made to related parties (see note 23).
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14.
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COST OF SALES

Cost of sales - manufacturing

Raw and packing materials consumed
Opening stock

Purchases

Available for consumption

Closing stock

Raw and packing material consumed

Manufacturing cost

Salaries, wages and other benefits
Stores and spares consumed
Provision against slow moving and obsolete materials - net
Processing charges

Freight

Fuel, gas and electricity

Repairs and maintenance
Travelling and conveyance
Insurance

Laboratory expenses

Rates and taxes

Depreciation

Amortisation

Postage, telegraph and telephones
Printing and stationery

Work-in-process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stock
Closing stock

Cost of sales - trading

Opening Stock
Purchases
Closing stock - trading goods

Direct expenses:

Amortisation of intangible assets
Warehousing charges

Cost of samples for marketing and sales promotion

31March
2023

31March
2022

1,216,893 611436
1,028,721 832,456
2,245,614 1,443,892
(1,340,617) (811,652)
904,997 632,240
244,326 178,052
8,869 3,027
8,100 2,570
1093 939
51,362 29,862
28,853 16,968
436 2,566
3,868 3,607
1,561 9,639
432 443
33,820 27,505
2,302 1243
1,086 595
2,890 2,034
398,998 279,050
1,303,995 911,290
185,087 | | 82,865 |
(166,864) (89,757)
18,223 (6,892)
1,322,218 904,398
444,008 | | 289,992 |
(470,099) (274,953)
(26,091) 15,039
1,296,127 919,437
435119 656,640
445,669 856,542
(288,343) (597,643)
592,245 915,539
1,903 ’ | 2,412
8,071 6,511
9,974 8,923
602,219 924,462
(35,623) (21,542)
1,862,723 1,822,357




NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 MARCH 2023 (UN-AUDITED)

31March 31March
2023 2022

15. ADMINISTRATIVE EXPENSES
Salaries and other benefits 96,217 76,740
Travelling and conveyance 620 457
Printing and stationery 757 353
Directors' remuneration 1,750 2,000
Meeting and conferences 209
Postage, telegrams and telephones 1160 143
Legal and professional 8,478 7,815
Research cost 3,847 908
Repairs and maintenance 6,834 7,994
Software license renewals and maintenance fee 1,455 4,134
Subscription and fee 390 4,993
Advertisement 230 301
Donations 5,274 14,530
Insurance 649 833
Depreciation 9,658 8,769
Amortisation 1,703 945
Corporate social responsibility 4,903 324
Vehicle running expenses 292 203
154,426 131,442
16. MARKETING AND SELLING EXPENSES
Salaries and other benefits 548,972 426,505
Travelling and conveyance 165,607 17,984
Repairs and maintenance 4,151 2,644
ljarah rentals 7,927 562
Insurance 3,814 1277
Depreciation 30,357 1,992
Amortisation 161
Printing and stationery 2,132 2,7
Samples 35,623 43,445
Sales promotion expenses 171916 86,433
Meeting and conferences 66,808 64,021
Communication 9,547 5,651
Subscription 10,637 3,773
Product registration fee 7,724 1,389
Freight, handling and transportation 32,786 14,302
1,098,162 782,695
17. OTHER EXPENSES
Workers' Profit Participation Fund 21,609 30,081
Workers' Welfare Fund 4,744 8,189
Central Research Fund 4,365 6,077
Exchange gain/ (Loss) - net 4,416 16,032
Charge of allowances for expected credit loss (net) 27 2,545
145,161 62,924
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31March 31March
2023 2022
Note =~ ---------- (Rupees in ‘000)----------
18. OTHER INCOME
Income from financial assets
Markup on deposit accounts 10,093 12,862
Markup on term deposit receipts (TDRs) 3,072
Income from non-financial assets
Gain on sale of operating fixed assets (net) 2,334 1,415
Dividend income on mutual funds 1,707
Government grant 55 3,810
Scrap sales 4,708 2,998
8,804 8,223
21,969 21,085
19. FINANCE COSTS
Mark-up on:
- long-term financings m, 865 89,116
- short term borrowings 27,547 -
139,412 89,116
Bank charges 3,261 1,321
142,673 90,437
20. TAXATION
Current 118,485 172,339
Deferred 3,358 6,645
201 121,843 178,984

20.1 Through the Finance Act 2022, a Super Tax of 10% has been imposed on the pharmaceutical sector retrospectively for
Financial Year (FY) 2021 against which the Group has filed a petition with the Honourable High Court Of Sindh (SHC). The SHC
vide its order dated 03 October 2022 had provided an interim stay order subject to the submission of security equivalent to the
tax amount. Accordingly, the Group has submitted a bank guarantee amounting to Rs 166 million with the Nazir of the High
Court of Sindh (the Nazir).

During the period, the tax authorities filed an appeal with the Honourable Supreme Court of Pakistan (SCP). The SCP vide its
order dated 16 February 2023 has directed the Companies to deposit 4% super tax. Further, the SHC vide its order dated 24
February 2023 has directed the recovery of 4% super tax through encashment of the bank guarantee. Accordingly, the bank
guarantee to the extent of 4% amounting to Rs. 52 million has been encashed by the Nazir.
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31March 31March
2023 2022

21 CASH GENERATED FROM OPERATIONS

Profit before taxation 517,450 792,381
Adjustments for:
Depreciation 73,859 48,266
Amortisation 6,069 4,600
Charge of allowances for expected credit losses 27 2,545
(Gain) / loss on disposal of operating fixed assets - net (2,334) (1,415)
Stock written off during the period (26,557) -
Amortisation of government grant (55) (3,810)
Reversal of GIDC (728) -
Dividend income on mutual funds (1,707) -
Mark-up on deposits accounts (10,093) (12,862)
Markup on term deposit receipts (TDRs) (3,072) -
Finance costs 142,673 90,437
Workers' Profit Participation Fund 21,609 30,081
Workers' Welfare Fund 4,744 8,189
Central Research Fund 4,365 6,077
208,800 172,108
Operating profit before working capital changes 726,250 964,489

Working capital changes

Decrease / (increase) in current assets

Stores, spares and loose tools (136) (200)
Stock-in-trade (56,960) (133,072)

Trade debts (65,212) (143,538)
Loans and advances (162,445) (288,352)

Trade deposits, prepayments and other receivables (50,627) (155,753)
(335,380) (720,915)

Increase in current liabilities

Trade and other payables 289,880 333,288
680,750 576,862

22. CASH AND CASH EQUIVALENTS

Cash and bank balances 322,971 352,100

Lien on bank balance (78,623) -

Short-term borrowings (780,000) 227124
(535,652) 579,224
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23. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Group comprises parent companies, group companies, associated companies, staff retirement
funds, directors and key management personnel. All transactions with related parties are executed into at agreed terms duly
approved by the Board of Directors of the Holding Company. Transactions with related parties, other than those disclosed
elsewhere in these consolidated financial statements, are as follows:

% of shares
held by 31March  31March
Name and country of related 2023 2022
Incorporation Basis of relationship parties Nature of transactions
(Un-audited)
----(Rupeesin ‘000)----
Parent Company
Aitkenstuart Pakistan (Private) Parent 55.80% Expenditure incurred by
Limited - Pakistan company of parent company of the Group
the Group on behalf of the Group . 5,612
Expenditure incurred by the
Group on behalf of the parent
company of the Group 23 -
Associated Companies
i i 0,
Alsp!n Pharmé (Private) CFJmmon . 4.79% Sale of goods 4725
Limited- Pakistan directorship 1,545
Expenditure incurred / paid by
the Group on behalf of
associate 2,804 158
Expenditure incurred / paid by
associate on behalf of the
Group 6,054 3733
0BS Pakistan Common Expenditure incurred / paid
(Private) Limited - directorship by the Group on behalf of 7,603 -
Pakistan (significant associate
influence)
Muller and Phipps Pakistan Common
(Private) Limited - Pakistan directorship 13.54% Sale of goods 3,357,653 2,862,794
Purchase of handheld devices = 24,086
Warehouse and Logistics
charges 4,026 6,880
Settlement of discounts and
expenses given / incurred on
behalf of the Group 207,214 74,449
Staff retirement benefits - AGP Limited staff
provident fund Contribution paid 12,719 8,771
Key management personnel Remuneration and other
benefits 145,167 59,023
Directors Board and other
meeting fees 1,750 2,000
Others (due to common directorship)
Sharmeen Khan Memarial Foundation Donation given 2,600 2,300
Muller and Phipps Express Logistics (Private)
Limited - Pakistan Servicesincurred 38 n

23.1 The related parties status of outstanding receivables / payables as at 31 March 2023 and 31 December 2022 are disclosed in
respective notes to these consolidated condensed interim financial statements.
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24,  INFORMATION ABOUT OPERATING SEGMENTS

241 For management purposes, the activities of the Group are organised into one operating segment i.e. manufacture and sale of
pharmaceutical products. The Group operates in the said reportable operating segment based on the nature of the products,
risks and returns, organisational and management structure and internal financial reporting systems. The operating interests
of the Group are confined to Pakistan in terms of production/generation capacity. Accordingly, the information and figures
reported in these consolidated financial statements are related to the Group's only reportable segment in Pakistan.

24.2 Export sale is made to Afghanistan which represents the geographical breakup of the Group's gross turnover.

24.3 The revenue information is based on the location of the customer. The details of customers with whom the revenue from
sales transactions amount to 10% or more of the Group's overall revenue related to manufactured and trading goods is as

follows:
31 March 31 March
2023 2022
------- (Rupees in ‘'000)------
- Muller & Phipps Pakistan (Private) Limited 3,357,653 2,862,794

24.4 Non-current assets of the Group are confined within Pakistan and consist of property, plant and equipment, intangibles
assets and long-term deposits and receivables.

25.  DATE OF AUTHORIZATION

These condensed interim financial statements were authorized for issue on 28 April 2023 by the Board of Directors of the
Company.

26. SUBSEQUENT EVENTS

26.1 The Board of Directors in its meeting held on 28 April 2023 has proposed a interim cash dividend for the period ended March
2023 of Rs. Nil per share (March 2022:Nil), aggregating to Rs. Nil million (March 2022: Nil).

Subsequent to period end, the Holding Company through a Special Purpose Vehicle - OBS Pakistan (Private) Limited (0BS
PK), has successfully acquired a portfolio of certain Pharmaceutical brands from Viatris Inc. which are commercialized in

Pakistan primarily under the brands previously owned by Pfizer Inc.

For the purpose, the Holding Company has entered into Musharaka agreement with a financial institution to obtain
Musharaka Contribution of an amount upto Rs. 2,400 million.

Further, the Holding Company has made an investment of Rs. 434.56 million in OBS PK, by virtue of this investment the
Company has acquired 67.6% shareholding of OBS PK. The shareholders of the Group has duly approved the acquistion of
upto 85% shareholding in OBS PK.

27. GENERAL

271 Corresponding figures have also been reclassified, whereby necessary, for better presentation. However, there has been no
material reclassification to report.

27.2 Figures have been rounded off to nearest thousand rupees, unless otherwise stated.

; 7, S \K

Chief Financial Officer Chief Executive Officer Director
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